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PAGE 01 BOGOTA 05322 181812Z 

60 

ACTION ARA-20 

INFO OCT-01 ISO-OO AGR-20 EB-11 SCCT-02 IO-14 SP-03 AID-20 

NSC-07 RSC-01 CIEP-02 TRSE-00 SS-20 STR-08 OMB-01 

CEA-02 CIAE-00 DODE-OO PM-07 H-03 INR-10 L-03 NSAE-00 

PA-04 PRS-01 USIA-15 COME-OO DRC-01 OPR-02 /178 W 

066380 

R 181741Z IUN 74 
FM AMEMBASSY BOGOTA 
TO SECSTATE WASHDC 3308 
INFO AMEMBASSY BRASILIA 
AMEMBASSY GUATEMALA CITY 
AMCONSUL GUAYAQUIL 
AMEMBASSY MANAGUA 
AMEMBASSY PANAMA CITY 
AMEMBASSY QUITO 
AMEMBASSY SAN IOSE 
AMEMBASSY SAN SALVADOR 
AMEMBASSY TEGUCIGALPA 



LIMITED OFFICIAL USE BOGOTA 5322 

E O 1 1652 NA 

TAGS EAGR CO 

SUB J : BANAS EXPORT TAX 

REF BOGOTA 4958 

1. UNITED BRANDS REPS (PARA 3 REFTEL) WERE SUCCESSFUL IN THEIR 
EFFORTS PERSUADE AGRICULTURE MINISTER TO PERMIT CO NEGOTIATE 
SPLIT PESO PROCEEDS OF 40 CENT INCREASE IN ' REINTEGRO'" DIRECTLY 
WITH GROWERS. 

2. NEGOTIATIONS WITH GROWERS STILL UNDERWAY IN TURBO ON CARIBBEAN 
COAST. COMPANY'S OPENING PROPOSAL WAS 50-50 SPLIT BUT HAS NOW 
INCREASED OFFER TO 25 CENTS FOR GROWER AND 15 FOR CO. UNITED BRANDS 
LIMITED OFFICIAL USE 
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BOGOTA REP SAID THAT TELEPHONE REPORTS FROM COAST INDICATE 
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PRODUCERS MAY ACCEPT. HE OPTIMISTIC SATISFACTORY ARRANGEMENT CAN 
BE WORKED OUT. 

3. CO REPS NOT CERTAIN OF EVENTUAL IMPACT ON PRICE TO CONSUMER. 

THEY NATURALLY HOPE TO RECOUP ANYTHING PAID TO PRODUCERS THROUGH 
HIGHER PRICE BUT POINT OUT THIS MAY BE DIFFICULT UNDER PRESENT 
COMPETITIVE CONDITIONS WITH STANDARD FRUIT AND DEL MONTE. 

THEY STATE THAT RECENT LARGE SALES BY STANDARD FROM ECUADOR 
DROPPED U S PRICE FROM $5.20 TO $2.80 PER BOX. VAKY 



LIMITED OFFICIAL USE 
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